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SUBJECT: GULF: NEW VICE MINISTER OF FINANCE 
PROMISES EARLY SOLUTION 

REF: LIMA 6040 

1 . EMBASSY ECONOMIC COUNSELOR TOOK ADVANTAGE OF CALL 
ON NEW VICE MINISTER OF ECONOMY AND FINANCE, DICK 
ALCANTARA BUTTERFIELD, TO RAISE GULF ISSUE. ECON 

COUN EXPRESSED HOPE THAT NEW FINANCE MINISTRY TEAM 
WILL NOT TAKE LONG IN STUDYING DRAFT DECREE LAW 
(LIMA 5999) BUT RATHER WILL EXPEDITE PRESENTATION 
OF PROPOSED LAW TO COUNCIL OF MINISTERS. 

2. ALCANTARA REPLIED EMPHATICALLY THAT GULF WAS 
A MATTER OF VERY HIGH PRIORITY WITHIN THE MINISTRY 
AND THAT HE HAD ONLY RCENTLY DISCUSSED IT WITH THE 
MINISTER. HE SAID THAT TH DECREE LAW IS READY FOR 
PRESENTATION. AND I BEING HELD UP ONLY BY THE 
FAILURE OF PETROPERU TO ASSUME CERTAIN GULF 
LIABILITIES WHICH IT HAD PREVIOUSLY AGREED TO DO. 

ECON COUN EXPRESSED SURPRISE AT THIS. SINCE IT 
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IS OUR UNDERSTANDING THAT AGREEMENT HAD BEEN 
APPROVED BY MINISTER OF ENERGY AND MINES, WHICH 
HAS AUTHORITY OVER PETROPERU. ALCANTARA AGREED, 

AND SUGGESTED THAT HE WOULD BE ABLE TO 
SOLVE THE PROBLEM WITH PETROPERU ON THIS BASIS, 

BUT THAT IT WOULD CAUSE A FURTHER, BRIEF DELAY. 

ECON OUN POINTED OUT THAT THERE WAS CONTINUING 
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CONCERN IN WASHINGTON OVER FAILURE TO SETTLE GULF 
MATTER, AND NOTED PROBLEMS GULF CASE CREATING 
IN AREA OF CCC CREDITS. ALCANTARA AGREED THAT 
CASE MUST BE SETTLED AS SOON AS POSSIBLE AND PROMISED 
TO TRY HIS BEST TO ARRIVE AT AN EARLY SOLUTION. 

3. COMMENT: ALCANTARA SEEMED GENUINELY INTERESTED 
IN SOLVING GULF CASE PROMPTLY, NOT ONLY BECAUSE 
OF POSSIBLE HOLDUP ON APPROVAL OF CCC CREDITS, BUT 
ALSO BECAUSE OF OOP'S STRONG DESIRE THAT THE USG 
SOMEHOW ASSIST PERU IN ITS FORTHCOMING APPROACHES 
TO IMF AND US COMMERICAL BANKS (SEPTEL). 

SHLAUDEMAN 
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